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Integrating Gender Diversity Criteria into an

Investment Policy Statement
A ROADMAP FOR INTEGRATING INVESTING WITH IMPACT

Institutional asset owners seeking to integrate Investing with Impact into their Investment Policy Statement can expect
to work closely with a Morgan Stanley Financial Advisor or Graystone Institutional Consultant through the following
process and milestones

IDENTIFY key stakeholders and decision-makers —including a core working group — to manage the process

v

TAKE INVENTORY of all existing documentation on investment policies, as well as impact objectives or beliefs

v

ARTICULATE the institution’s motivations, objectives, and potential constraints for Investing with Impact

v

REVIEW peer examples and industry resources to gain familiarity with formats, approaches, and terminology

CONSIDER which assets and impact areas will be addressed through this integrated policy

v

ESTABLISH how new considerations will fit into governance processes, including documentation and approval

v

DRAFT an integrated Investment Policy Statement and iterate among working group and key stakeholders

APPROVE new policies with key decision-maker(s), announce to key stakeholders, and initiate new processes

EXAMPLES AND RESOURCES

These publicly available resources may provide useful guidance in determining whether — and how best — to integrate
Investing with Impact objectives and guidelines into an Investment Policy Statement

Examples of Gender Diversity Criteria (among others): Broad Impact Themes:
Integrated » (CalSTRS Corporate Governance Principles (2015) * F.B.Heron Foundation (2014)
:::;I"ecsiteTent * Jesse Smith Noyes Foundation (2013) « |IDP Foundation (2014)
* Karmijn Kapitaal Responsible Investment Policy (2014) * KL Felicitas Foundation (2013)
* State of CT Retirement Plans & Trust Funds (2013) * Rockefeller Brothers Fund (2016)
* Wallace Global Fund — ESG Investment Policy (2010) » Atlanta Women’s Foundation (2011)
Additional Guidelines and Frameworks: Further Examples & Templates:
Resources * |CCR: Insights for Investors Working for Bolder * Confluence Philanthropy
Intervention on Climate Change + Council on Nonprofits
* UN PRI: Writing a Responsible Investment Policy * Exponent Philanthropy
¢ US SIF: Unleashing the Potential of US Foundation * Intentional Endowments Network
Endowments * Mission Investors Exchange
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http://www.calstrs.com/sites/main/files/file-attachments/corporate_governance_principles_1.pdf
http://www.calstrs.com/sites/main/files/file-attachments/corporate_governance_principles_1.pdf
http://www.calstrs.com/sites/main/files/file-attachments/corporate_governance_principles_1.pdf
http://www.noyes.org/mission-based-investing/investment-policy
https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=3&ved=0ahUKEwjbkeaTi7POAhUI2B4KHXMRCBQQFgguMAI&url=https://reporting.unpri.org/Download.aspx?id%3D2293d311-ebd2-4712-a389-d83b710bd6c2&usg=AFQjCNFLgWkvivUYiFZGN7UjyGbp034GhQ&bvm=bv.129391328,d.dmo
https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=3&ved=0ahUKEwjbkeaTi7POAhUI2B4KHXMRCBQQFgguMAI&url=https://reporting.unpri.org/Download.aspx?id%3D2293d311-ebd2-4712-a389-d83b710bd6c2&usg=AFQjCNFLgWkvivUYiFZGN7UjyGbp034GhQ&bvm=bv.129391328,d.dmo
https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=3&ved=0ahUKEwjbkeaTi7POAhUI2B4KHXMRCBQQFgguMAI&url=https://reporting.unpri.org/Download.aspx?id%3D2293d311-ebd2-4712-a389-d83b710bd6c2&usg=AFQjCNFLgWkvivUYiFZGN7UjyGbp034GhQ&bvm=bv.129391328,d.dmo
https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=3&ved=0ahUKEwjbkeaTi7POAhUI2B4KHXMRCBQQFgguMAI&url=https://reporting.unpri.org/Download.aspx?id%3D2293d311-ebd2-4712-a389-d83b710bd6c2&usg=AFQjCNFLgWkvivUYiFZGN7UjyGbp034GhQ&bvm=bv.129391328,d.dmo
http://www.ott.ct.gov/pensiondocs/IPStatement.pdf
http://wgf.org/wp-content/uploads/Wallace-ESG-Policy-Statement-approved-9-2010.pdf
http://wgf.org/wp-content/uploads/Wallace-ESG-Policy-Statement-approved-9-2010.pdf
http://wgf.org/wp-content/uploads/Wallace-ESG-Policy-Statement-approved-9-2010.pdf
http://wgf.org/wp-content/uploads/Wallace-ESG-Policy-Statement-approved-9-2010.pdf
https://www.missioninvestors.org/system/files/tools/Heron-Investment-Policy-Statement-and-Preface-2014.pdf
https://www.missioninvestors.org/system/files/tools/IDP Foundation Investment Policy Statement.pdf
https://www.missioninvestors.org/tools/impact-investing-policy-iip-developed-for-kl-felicitas-foundation-by-sonen-capital
https://www.missioninvestors.org/tools/impact-investing-policy-iip-developed-for-kl-felicitas-foundation-by-sonen-capital
https://www.missioninvestors.org/tools/impact-investing-policy-iip-developed-for-kl-felicitas-foundation-by-sonen-capital
https://www.missioninvestors.org/tools/impact-investing-policy-iip-developed-for-kl-felicitas-foundation-by-sonen-capital
http://www.rbf.org/about/investment-policy-statement
http://atlantawomen.org/wp-content/uploads/2012/11/AWF-Investment-Policy-10.6.11.pdf
http://www.iccr.org/sites/default/files/page_attachments/ICCRInsightsOnClimateChange2013.pdf
http://www.iccr.org/sites/default/files/page_attachments/ICCRInsightsOnClimateChange2013.pdf
http://intranet.unpri.org/resources/files/PRI_tool_Writing_a_responsible_investment_policy_Guidance_for_asset_owners.pdf
http://www.ussif.org/files/Publications/unleashing_potential.pdf
http://www.ussif.org/files/Publications/unleashing_potential.pdf
http://www.confluencephilanthropy.org/resources/files/search?category_id=3884603
https://www.councilofnonprofits.org/tools-resources/investment-policies-nonprofits
http://www.exponentphilanthropy.org/resources/by-topic/investments/investment-policy-strategy
http://www.exponentphilanthropy.org/resources/by-topic/investments/investment-policy-strategy
http://www.intentionalendowments.org/investment_policy_statements
https://www.missioninvestors.org/tools/template/search/
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Disclosures

This material does not provide individually tailored investment advice. It has been prepared without regard to the individual financial
circumstances and objectives of persons who receive it. The strategies and/or investments discussed in this material may not be suitable
for all investors. Morgan Stanley Smith Barney LLC recommends that investors independently evaluate particular investments and
strategies, and encourages investors to seek the advice of a Financial Advisor or Institutional Consultant. The appropriateness of a
particular investment or strategy will depend on an investor’s individual circumstances and objectives. This material is not an offer to
buy or sell any security or to participate in any trading strategy. The mention of any specific security or company herein is for illustrative
purposes only and does not constitute a recommendation. Asset allocation does not guarantee a profit or protect against a loss.

This publication is based on information from multiple sources and Morgan Stanley makes no representation as to the accuracy or
completeness of information from sources outside of Morgan Stanley. The investment policy statement examples are for illustrative
purposes only and should not be deemed a recommendation to adopt a similar investment policy statement. They are intended to
demonstrate the types of approaches taken by managers who focus on Environmental, Social, and Governance ("ESG"”) and gender
diversity criteria in their investment strategy.

Investing in the market entails the risk of market volatility. The value of all types of investments may increase or decrease over varying
time periods. Fixed Income investing entails credit risks and interest rate risks. When interest rates rise, bond prices generally fall. The
returns on a portfolio consisting primarily of ESG or gender diversity investments may be lower or higher than a portfolio that is more
diversified or where decisions are based solely on investment considerations. Because ESG and gender diversity criteria exclude some
investments, investors may not be able to take advantage of the same opportunities or market trends as investors that do not use such
criteria.

Diversification does not assure a profit or protect against loss in a declining market. Past performance is no guarantee of future results.

Unless otherwise noted, the investment managers, firms, and other companies named in this material are neither subsidiaries nor
affiliates of Morgan Stanley.

©2016 Morgan Stanley Smith Barney LLC. Member SIPC. Graystone Consulting is a business of Morgan Stanley. Investment products
and services offered through Morgan Stanley Smith Barney LLC.

CRCa573595
09/2016

WEALTH MANAGEMENT INVESTMENT RESOURCES | INVESTING WITH IMPACT



