
Investment Objective
The Vector Long Term Growth Strategy’s primary objective is to realize capital  
appreciation with a secondary goal of low to moderate current income. It is  
suitable for investors who are seeking long term price appreciation. Typically, the 
portfolio will be fully invested with 25-35 positions and could be considered a 
core US equity strategy.

Investment Process
Using a bottom-up approach, stocks purchased in the portfolio are filtered for 
attractively valued companies with solid, long term prospects. Stocks in the 
portfolio will generally show strong capital ratios, sales growth and free cash 
flow. Price to Sales, Price to Book Value, and Long Term Debt to Capital  
ratios are also considered for inclusion. Although the portfolio is dominated by  
individual companies, broad based sector and/or size ETFs are included to 
smooth out volatility and add diversification.

Vector Long Term Growth Portfolio

Portfolio Characteristics
	 VECTOR LONG TERM	  
	 GROWTH PORTFOLIO	 S&P 5001

Weighted Average Market Cap	 $148.2 Billion	 $146.2 Billion
Historical 3 Year EPS Growth	 18.8%	 14.5%
Historical 3 Year Sales Growth	 7.6%	 5.0%
LT Debt/Capital	 33.5%	 43.2%
Price/Book 	 3.0x	 2.8x
Price/Earnings  	 21.3x	 19.7x
Price/ Cash Flow	 11.9x	 11.6x
Price/ Sales	 1.8x	 2.0x

Stock Sector Breakdown
	 VECTOR LONG TERM	  
	 GROWTH PORTFOLIO	 S&P 5001

Consumer Discretionary	 16.0%	 12.5%
Consumer Staples	 4.0%	 9.9%
Energy	 3.0%	 7.3%
Financials	 16.0%	 12.8%
Health Care	 12.0%	 14.7%
Industrials	 16.0%	 9.7%
Information Technology	 24.0%	 21.2%
Materials	 4.0%	 2.9%
Real Estate	 0.0%	 3.1%
Telecommunication Services	 0.0%	 2.6%
Utilities	 0.0%	 3.3%
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All data as of 9/30/2016 
Source: FactSet Research Systems

Source: FactSet Research Systems
The weightings for each sector of the index are rounded to the nearest tenth of a percent; therefore, the aggregate weights for the index may not equal 100%. Cash 
allocation has been excluded; therefore, the aggregate weights for the portfolio may not equal 100%.
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DISCLOSURES:
Top holdings, sector allocation, portfolio statistics and credit quality are based on the recommended portfolio for new 
investors as of the date specified. Holdings lists indicate the largest security holdings by allocation weight as of the specified 
date. Other data in this material is believed to be accurate as of the date this material was prepared unless stated otherwise. 
Data in this material may be calculated by Morgan Stanley or by third party providers licensed by the Financial Advisors or 
Morgan Stanley. 

Material in this presentation has been obtained from sources that we believe to be reliable, but we do not guarantee its  
accuracy, completeness or timeliness. Third party data providers make no warranties or representations relating to the  
accuracy, completeness or timeliness of the data they provide and are not liable for any damages relating to this data. 

Morgan Stanley Wealth Management has no obligation to notify you when information in this presentation changes.

Holdings are subject to change daily, so any securities discussed in this profile may or may not be included in your account if 
you invest in this investment strategy. Do not assume that any holdings mentioned were, or will be, profitable.

This material is intended only for clients and prospective clients of the Portfolio Management program. It has been  
prepared solely for informational purposes only and is not an offer to buy or sell or a solicitation of any offer to buy or sell 
any security or other financial instrument, or to participate in any trading strategy. 

The individuals mentioned as the Portfolio Management Team are Financial Advisors with Morgan Stanley participating  
in the Morgan Stanley Portfolio Management program. The Portfolio Management program is an investment advisory  
program in which the client’s Financial Advisor invests the client’s assets on a discretionary basis in a range of  
securities. The Portfolio Management program is described in the applicable Morgan Stanley ADV Part 2, available at www.
morganstanley.com/ADV or from your Financial Advisor.

Past performance of any security is not a guarantee of future performance. There is no guarantee that this investment strategy 
will work under all market conditions. 

This material does not provide individually tailored investment advice. It has been prepared without regard to the individual 
financial circumstances and objectives of persons who receive it. The strategies and/or investments discussed in this material 
may not be suitable for all investors. Morgan Stanley Wealth Management recommends that investors independently evaluate 
particular investments and strategies, and encourages investors to seek the advice of a Financial Advisor. The appropriateness 
of a particular investment or strategy will depend on an investor’s individual circumstances and objectives.

The views expressed herein are those of the author and do not necessarily reflect the views of Morgan Stanley Wealth  
Management or its affiliates. All opinions are subject to change without notice. Neither the information provided nor any 
opinion expressed constitutes a solicitation for the purchase or sale of any security. Past performance is no guarantee of  
future results.

The investments listed may not be suitable for all investors. Morgan Stanley Smith Barney LLC recommends that  
investors independently evaluate particular investments, and encourages investors to seek the advice of a financial advisor.  
The appropriateness of a particular investment will depend upon an investor’s individual circumstances and objectives.

LT Debt/Capital- A measurement of a company’s financial leverage, calculated as the company’s debt divided by its total 
capital. Debt includes all short-term and long-term obligations. Total capital includes the company’s debt and shareholders’ 
equity, which includes common stock, preferred stock, minority interest and net debt.

Price/Earnings- A valuation ratio of a company’s current share price compared to its per-share earnings.

Price/Cashflow- A valuation ratio of a company’s current share price compared to its level of annual cash flow.

Price/Book- A valuation ratio of a company’s current share price compared to its book value.

Price/Sales- A valuation ratio of a company’s current share price compared to its per-share earnings.

EPS- The portion of a company’s profit allocated to each outstanding share of common stock. Earnings per share serves as an 
indicator of a company’s profitability.

Market Cap- Market capitalization, otherwise known as market cap, is a measure of a company’s size at a given time.

S&P 500 Index is an unmanaged, market value-weighted index of 500 stocks generally representative of the broad stock 
market. An investment cannot be made directly in a market index.

Morgan Stanley Smith Barney LLC member SIPC

As of September 30, 2016
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*DISCRETIONARY PORTFOLIO MANAGEMENT PROGRAM - This program was established in 1979 to provide individual investors with a level of 
personalized portfolio management typically reserved for major institutional investors. All portfolios are managed individually on a fully discretionary basis by 
Financial Advisors at Morgan Stanley who have been qualified by the firm to independently manage client assets based on training, experience and commitment 
to service.
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